










Select Market Returns

Markets
YTD Return

(%)

iShares Core S&P 500 (large cap) -15.1%

Russell 1000 Growth ETF (large growth) -24.8%

Russell 1000 Value ETF (large value) -6.0%

iShares Russell 2000 (small cap) -15.2%

iShares MSCI EAFE (international) -15.1%

iShares MSCI EM (emerging markets) -22.0%

Vanguard REIT Index Fund (real estate) -23.2%

Vanguard Global ex-US REIT Index Fund (real estate) -22.6%

Vanguard Total Bond Market ETF (taxable) -14.3%

Market Vectors Sh/Inter Muni ETF (municipal) -8.0%

As of 11/11/22

See disclosures at end of document. Source: Morningstar



S&P 500 Sectors
As of October 31st, 2022

Energy Only Positive Sector

-40

-20

0

20

40

60

80

R
e
tu

rn
 (

%
)

See disclosures at end of document. Source: Morningstar



Consumer Price Index
January 1970 – October 2022

-4

-2

0

2

4

6

8

10

12

14

16

1
9
7

0

1
9
7

1

1
9
7

2

1
9
7

3

1
9
7

4

1
9
7

5

1
9
7

7

1
9
7

8

1
9
7

9

1
9
8

0

1
9
8

1

1
9
8

2

1
9
8

4

1
9
8

5

1
9
8

6

1
9
8

7

1
9
8

8

1
9
8

9

1
9
9

1

1
9
9

2

1
9
9

3

1
9
9

4

1
9
9

5

1
9
9

6

1
9
9

8

1
9
9

9

2
0
0

0

2
0
0

1

2
0
0

2

2
0
0

3

2
0
0

5

2
0
0

6

2
0
0

7

2
0
0

8

2
0
0

9

2
0
1

0

2
0
1

2

2
0
1

3

2
0
1

4

2
0
1

5

2
0
1

6

2
0
1

7

2
0
1

9

2
0
2

0

2
0
2

1

2
0
2

2

Y
e

a
r-

o
v
e

r-
Y

e
a

r 
P

ri
c
e

 C
h

a
n

g
e

 (
%

)

Headline CPI Core CPI

See disclosures at end of document. Source: Bureau of Labor Statistics

Inflation at Four-Decade High



Market Sees Interest Rate Topping Out Near 5%

Fed Fund Futures
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See disclosures at end of document. Source: CME Group



Treasury Rate Prices In Fed Action
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See disclosures at end of document. Source: St. Louis Federal Reserve



Goods Prices Already Moderating, Services Not Yet

Consumer Price Index Components

Category

April 

Year-over-Year 

Change (%)

October Year-

over-year 

Change (%)

6-Month 

Change (%)

(Sorted)

Energy Commodities 44.7 19.3 -25.4

Transportation Goods 17.2 5.5 -11.7

Household Furnishings and Supplies 10.6 8.8 -1.8

Education and Communication Services 1.7 1.3 -0.4

Food Away from Home 7.2 8.6 1.4

Food at Home 10.8 12.4 1.7

Shelter 5.1 6.9 1.8

Energy Services 13.7 15.6 1.9

Medical Care Services 3.5 5.4 2.0

Transportation Services 8.5 15.2 6.7

Improving

Worsening

See disclosures at end of document. Source: Bureau of Labor Statistics



See disclosures at end of document. Sources: St. Louis Federal Reserve, Institute of Supply Management
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Manufacturing and Housing Are Weakening

High Mortgage Rates Hurt Housing Demand

January 2020 – October 2022

Purchasing Managers Index for New Orders

January 2020 – October 2022

Reading <50 indicates contraction
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Overall, Leading Indicators Suggest Slowdown …
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... Other Indicators Mostly Positive

Economic Indicators
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See disclosures at end of document. Sources: Altair Advisers, St. Louis Federal Reserve, Morningstar, Robert J. Shiller

Mild vs. Severe Recessions

Post-WWII Recessions

Market Peak Market Trough
Price Decline From 

Peak to Trough (%)

Months from Peak 

to Trough

Total GDP Decline 

(%)

Peak to Trough 

Earnings Decline 

(%)

6/15/1948 6/13/1949 -20.6 12.1 -1.7 -2.8

1/5/1953 9/14/1953 -14.8 8.4 -2.5 -22.5

12/12/1961 6/26/1962 -28.0 6.5 -1.3 -13.6

11/29/1968 5/26/1970 -36.1 18.1 -1.1 -20.6

2/13/1980 3/24/1980 -16.2 1.3 -2.2 -16.0

11/28/1980 8/12/1982 -27.1 20.7 -2.6 -23.7

8/25/1987 12/4/1987 -33.5 3.4 -1.4 -43.3

1/3/2022 10/12/2022 -25.4 9.4 ? ?

Median -24.6 8.2

Market Peak Market Trough
Price Decline From 

Peak to Trough (%)

Months from Peak 

to Trough

Total GDP Decline 

(%)

Peak to Trough 

Earnings Decline 

(%)

7/15/1957 10/22/1957 -20.7 3.3 -3.6 -27.7

1/11/1973 10/3/1974 -48.2 21.0 -3.1 -21.1

3/24/2000 10/9/2002 -49.1 31.0 -0.4 -55.3

10/9/2007 3/9/2009 -56.8 17.2 -4.0 -92.1

2/19/2020 3/23/2020 -33.9 1.1 -10.1 -31.7

Median -48.2 17.2

< 3% GDP decline 

and

< 50% earnings 

decline

Mild 

> 3% GDP decline           

and/or 

> 50% earnings 

decline

Severe 



Stocks Typically Perform Well After Inflation Peaks

High Inflation Periods 
(1970 – 2010)

Peak Month Peak CPI Rate 12 Mo. 24 Mo.

February-70 6.4% 15.5% 23.1%

November-74 12.2% 31.3% 53.2%

March-80 14.6% 34.5% 17.4%

March-84 4.9% 16.2% 54.3%

October-90 6.4% 20.7% 32.7%

July-08 5.5% -21.9% -16.1%

Median 18.5% 27.9%

Forward Returns

Trough Month Trough CPI Rate 12 Mo. 24 Mo.

August-72 2.9% -1.1% -36.0%

December-76 5.0% -12.8% -3.5%

July-83 2.4% 1.7% 13.9%

December-86 1.2% -9.6% 6.5%

September-98 1.4% 19.1% 31.2%

July-09 -2.0% 6.6% 18.9%

Median 0.3% 10.2%

Forward Returns

Returns are based on S&P 500 Index. See disclosures at end of document. Sources: St. Louis Federal Reserve, Morningstar
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Post-Midterms Market Performance Historically Positive 

12-Month Return Following Midterm Elections
Midterm Election Years

?

See disclosures at end of document. Source: Morningstar



Bloomberg U.S. Aggregate Index
1976 – 2022

Taxable Bonds Having Record-Shattering Down Year

*2022 returns through 10/31/22
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Recap

• Virtually all asset classes have performed poorly this year, with double-digit losses so far for the U.S. and 
international stocks along with real estate and the worst year on record for bonds. Energy stocks are a rare 
winner. 

• Inflation persists at its highest level since 1982, prompting the Fed to become more hawkish, but some 
contributing components are cooling and we expect inflation to keep trending gradually lower. 

• The Federal Reserve has made clear it will raise the federal funds rate higher and for longer than previously 
expected. The market now anticipates a ceiling of 4.75% in the first half of 2023. 

• The U.S. economy is a mixed picture, with housing and manufacturing among the sectors weakening but a 
strong labor market and consumer spending keeping it from contracting. We expect that any recession that 
occurs will be mild. 

• The market stands to benefit if two trends with a strong historical track record play out: Stocks have typically 
performed well after inflation peaks and also in the year following midterm elections. 

Forward-looking statements may not come true. See disclosures at end of document.



Disclosures

The material shown is for informational purposes only. Past performance is not indicative of future performance, and all investments are subject to the
risk of loss. Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, and actual results may differ materially from
those anticipated in forward-looking statements. As a practical matter, no entity is able to accurately and consistently predict future market activities.
Information presented herein may incorporate Altair Advisers' opinions as of the date of this publication, is subject to change without notice and should
not be considered as a solicitation to buy or sell any security. While efforts are made to ensure information contained herein is accurate, Altair Advisers
cannot guarantee the accuracy of all such information presented. Material contained in this publication should not be construed as accounting, legal, or
tax advice. See Altair Advisers’ Form ADV Part 2A and Form CRS at https://altairadvisers.com/disclosures/ for additional information about Altair
Advisers’ business practices and conflicts identified. All registered investment advisors are subject to the same fiduciary duties as Altair Advisers.

ETFs and mutual funds selected by Altair are intended to approximate the performance of the respective asset class in lieu of an established index. An
ETF or mutual fund is generally managed by an adviser and, therefore, can be subject to human judgment while an index is typically comprised of an
unmanaged basket of instruments designed to measure the performance attributes of a specific investment category. Unlike indices, the ETFs and
mutual funds selected incorporate fees into their performance calculations. There can be no assurance that an ETF or mutual fund will yield the same
result as an index. Altair has no relationship with the ETFs and mutual funds selected.

The U.S. Municipal Bonds Benchmark consists of 65% VanEck Short Muni ETF and 35% VanEck Intermediate Muni ETF.

© 2022 Altair Advisers LLC. All Rights Reserved.

https://altairadvisers.com/disclosures/
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