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Market Update

2020 Year In Review
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S&P 500 Index Level
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Market Timeline

January 1, 2020 — November 9, 2020

S&P reaches new all-time

high
Unemployment rate
hits 14.7%
Fed annountces t \ U.S. Presidential
emergency rate cu Election
of 0.50% Q2 GDP
reported -32.9%
Trump signs extension of
the Paycheck Protection
Program
Y
]
CARES
Act
is passed
March April May June July August September October November

See disclosures at end of document. Sources: Morningstar, Altair Advisers

Q3 GDP
reported +33.1%



A Bridge to Recovery

See disclosures at end of document. Sources: Noah Kroese lllustrations for Altair Advisers



A Spooky Stretch




2020

Market Perspective
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Select Market Returns

(%)

iIShares Core S&P 500 (large cap) 11.6
Russell 1000 Growth ETF (large growth) 28.8

Russell 1000 Value ETF (large value) -4.3
iIShares Russell 2000 (small cap) 3.3

iIShares MSCI EM (emerging markets)

Vanguard Global ex-US REIT Index Fund (real estate)

Market Vectors Sh/inter Muni ETF (municipal)

8.5

-13.3

3.0

As of November 9, 2020



Tech Drives Growth Stocks’ Dominance

Global Sector Performance
Year-to-Date 2020

Technology
Cons. Discretionary
“FANG+
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Materials |
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Tech Concentration Drives U.S. and EM
Sector Weightings of Geographic Indices
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Haves...

Benefiting Year-to-Date
Industries Performance

O okta v

E-Commerce Internet & Direct g @ Fe&x
mercado
Q) shopify

libre

Air Frglqht & +40.3%
Logistics
Restricted Travel o
@ Building Products +13.5%

Household o

As of 10/31/2020



...and Have Nots

Impacted Year-to-Date
Industries Performance

Remote Workin Oil, Gas, & u
‘ 2 Consumable Fuels EXO“ MObII

Bost
= KR i

E-Commerce

Regional Malls %
= SIMON'

Restricted Travel
-46.2% American Airlines\'\..

Hotel,
Restaurants, & -13.3%
Leisure

As of 10/31/2020



Total Employment (thousands)
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Employment Far Below Peak

-10.1m from peak

2011 2012 2013 2014 2015 2016 2017 2018 2019

See disclosures at end of document. Sources: St. Louis Federal Reserve, Altair Advisers
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Bounceback In Housing & Manufacturing

Manufacturing Shows Resurgence

Homebuilder Sentiment Hits Record in October
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Fed’s ‘Unlimited’ Pledge Remains

% 8,000 3.0
[
S
3 7,000
& 2.5
2
ensure that the RN
P <
recovery will be as s_trongl_ as = 20
possible, and to limit lasting % 5,000
damage to the economy.” Q
S 4,000 1.5
8
“Is monetary policy out of 2 3,000
power or out of ammo? The 2 1.0
answer to that would be ‘no’.” EEIPXIN
©
2 0.5
2 1,000
Jerome Powell, 0 0.0

Federal Reserve
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November 5. 2020 mmm Balance Sheet Assets (LHS) Fed Funds Rate (RHS)
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Election Shifts

116th Congress

House 232 1 197 5

Senate

0% 20% 40% 60% 80% 100%

m Democratic mIndependent mRepublican Vacant

117th Congress

20% 40% 60% 80% 100%

mDemocratic mIndependent ™ Republican Unknown



Average S&P 500 Return Under Congress(%)

Market Does Well With Congressional Split

2.0

0.0
Split Congress All Democratic All Republican

*1945-2020



Pending U.S. Power Alignment is Rare

Average Annual
Return During

President

Years of

Control
Republican Republican Democratic 13.4%
Democratic Democratic Democratic 9.3%
Republican Democratic Democratic 4.9%
Democratic Republican? Democratic N/A

There has not been a Democratic president, Republican-controlled
Senate and Democratic House since Grover Cleveland’s first term
as president from 1885-89. It is extremely rare for the Senate not to
be aligned with either the House or the presidency post-election.




Ramifications of Election Outcome

Likelihood

Why

Implications

Intentions point to more fiscal

Robust stimulus is better for

Stimulus stimulus, the size of which may stocks, mixed outcome for
depend on the final election ’ bonds
outcome
If Republicans maintain control of . .
Infrastructure Senate, infrastructure spending Slightly negative for stocks,

likely lower

positive for bonds

Tax Increases

An increase to the corporate tax
rate or highest income brackets is
unlikely

Positive for stocks

Trade Disputes

Trade disputes mostly de-escalate,
China relationship uncertain

Weaker dollar, international
stocks should benefit



Daily Change in Cases
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Bridging to a Vaccine
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testing safety in expanded in large-scale approved for early approved
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To Recap

COVID-19 created an uneven recovery among businesses; some of these trends may
end up being permanent.

The election’s ramifications are not yet fully clear, but a divided Washington is usually

positive for the stock market.

The economy should avoid a double-dip recession due to durable recoveries in key

parts of the economy along with the Federal Reserve’s pledge of staunch monetary
support.

While it will take a vaccine to allow the economy to fully reopen, mitigating measures are

reducing the disease’s mortality rate and have helped many activities return




Disclosures

The material shown is for informational purposes only. Past performance is not indicative of future performance, and all
investments are subject to the risk of loss. Forward-looking statements are subject to numerous assumptions, risks,
and uncertainties, and actual results may differ materially from those anticipated in forward-looking statements. As a
practical matter, no entity is able to accurately and consistently predict future market activities. Information presented
herein may incorporate Altair Advisers' opinions as of the date of this publication, is subject to change without notice
and should not be considered as a solicitation to buy or sell any security. While efforts are made to ensure information
contained herein is accurate, Altair Advisers cannot guarantee the accuracy of all such information presented. Material
contained in this publication should not be construed as accounting, legal, or tax advice.

ETFs selected by Altair are intended to approximate performance of respective asset class in lieu of an established
index. Altair has no relationship with the ETFs selected.

Any reference to recognitions, awards, accolades or rankings (collectively, “recognitions”) issued by unaffiliated parties
or publications should not be construed as an: 1) endorsement by or on behalf of any client; or 2) assurance that any
current or prospective client will receive a certain level of service from Altair. These recognitions are determined by the
organization sponsoring the recognition, and are generally based upon information provided by Altair to the sponsoring
organization, which typically does not audit such information. As a matter of policy, Altair does not compensate the
sponsoring organization for such recognitions.

© 2020 Altair Advisers LLC. All Rights Reserved.
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